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EMPLOYEE (MEMBER) CONTRIBUTIONS 
A.C.A. §§ 24-7-406, 411 

________________________________________________________________ 
 
 
RULES (amended by Acts 465 and 468 of 2009) 

 
1.  After June 30, 1997, each employer will remit the member contributions by 

employer “pick up” from the salary earned by contributory members, and 
those contributions will then be treated as employer contributions in 
determining tax treatment under the provision of the federal Internal Revenue 
Code and the Arkansas Income Tax Act.  The employer may pay these 
contributions by a reduction in the cash salary of the member, or by a setoff 
against future salary increases, or by a combination of a reduction in salary 
and a setoff against future salary increases.  

 
2.  Member contributions shall be set by the Board by Resolution. 
 
3.  Overpayments or underpayments of member contributions shall be handled 

pursuant to the following: 
 

A. If an underpayment of member contributions of less than $25.00 occurs, 
the System shall not collect the difference of this underpayment and no 
adjustment to member service credit will be made. 

 
B. If an overpayment of member contributions of less than $25 occurs, a 

refund will not be issued unless requested by the member. 
 

C.  Should an underpayment of contributions occur as a result of a member's 
changing status from noncontributory to contributory, the member must 
remit to the System the contributions due based on gross salary earned 
retroactive to the beginning of that fiscal year.  Service credit will not be 
credited until the total amounts due are paid in full. 

 
D. Should an overpayment of member contributions occur as a result of   

changing status from contributory to noncontributory, the System will 
refund the overpayment of member contributions to the employer.  

 
4. If the System is owed member contributions and interest by a member, the 

interest owed by the member may be waived by the Board or its designee 
under ATRS Rule No. 9-8 (Error Corrections and Collection of 
Overpayments). 
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